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WASHINGTON – As a national advocate for small business credit issues, Congresswoman
Melissa Bean proudly joined President Obama today as he signed Bean’s Small Business
Lending Fund Act
(H.R. 5297) into law.

  

“Small businesses are our job creators, and to expand and create jobs, they need access to
credit,” Bean said. “This bill address that need by providing up to $30 billion in discounted
capital to community banks based on the amount of small business lending that they do, as well
as $12 billion in small business tax breaks. I was proud to personally witness the President sign
the bill into law.”

  

The legislation will incentivize up to $300 billion in new small business loans by community
banks, provides $12 billion in tax breaks for small businesses, and contains two additional Bean
bills which will provide small businesses access to credit on affordable terms. Bean helped
introduce the measure in the House in May and helped lead debate in favor of the measure
when it first passed the House in June.

  

The bill creates a $30 billion Small Business Lending Fund to provide community banks with
capital to increase small business lending by up to $300 billion in new loans.  The fund is limited
to the smallest banks, those holding $10 billion or less in assets, with key performance-based
standards to incentivize those lenders that extend new credit to small businesses (decreasing
the dividend rate banks pay as they increase small business lending). Banks must repay all
capital investments with interest to the government within ten years, and the non-partisan
Congressional Budget Office estimates that the lending fund will profit taxpayers $1.1 billion,
which will be used toward deficit reduction.

  

 The bill also provides $1.5 billion in funding for new or existing state lending programs,
including Illinois, to support $15 billion in new loans. These programs already exist in around
thirty states, use small amounts of public dollars to generate substantial private bank financing,
and can use federal dollars to quickly increase small business lending.

  

The package signed today also contains Bean’s Small Business Asset Investment and
Modernization (AIM) Act (H.R. 5412) and
provisions from the Dahlkemper-Bean 
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Express Loans Improvements Act
(H.R. 4598).

  

The Small Business AIM Act would expand the SBA’s 504 loan program for capital purchases
by raising the maximum 504 loan size from $1.5 million to $5 million ($4 million to $5.5 million
for small manufacturers) and allowing small businesses to refinance existing eligible debt with a
504 loan, rather than just using 504 to finance an expansion.

  

To be eligible for 504 refinance loans, borrowers must be current on payments and loans can
only apply to owner-occupied commercial real estate, buildings, or equipment. The program
covers its own costs through user fees and does not rely on taxpayers. The bipartisan Small
Business AIM Act 
was endorsed by, among others, the U.S. Chamber of Commerce (see attached letter), the
American Bankers Association, the Financial Services Roundtable, the Small Business Majority,
and the Independent Community Bankers of America.

  

Bean’s Express Loans Improvements Act, introduced jointly with Congresswoman Kathy
Dahlkemper (PA-03), would increase utility of the SBA Express Loans, which are an important
source of working capital for small businesses. The Express Loans Program gives an
established network of lenders greater loan approval responsibility with less bureaucracy and
shorter approval times than traditional SBA loans. The portion of this bill passed today by the
Senate temporarily raises the maximum Express loan value from $350,000 to $1 million. This is
similar to a change made to the SBA’s 7(a) and 504 loan programs in the Recovery Act.

  

To protect taxpayers, the bill directs the SBA to strengthen collateral rules and requires annual
reporting to Congress on progress towards default rate reduction. The Express Loans
Improvement Act  has
been endorsed by, among others, the U.S. Chamber of Commerce, the Small Business Council
of America, the American Bankers Association, the American Small Business League, and the
Independent Community Bankers of America.

  

The final package signed today also has $12 billion in small business tax breaks, including:

    
    -  Bonus Depreciation:       Extending the successful provision in the Recovery Act that
allows      businesses to write off half the cost of equipment purchases in 2010, as      they were
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able to do in 2008 and 2009.   
    -  Extension of small business expensing tax      credits: Extending a Recovery Act
measure, first      championed by Bean, which allows small businesses to write off their taxes     
up to $250,000 in qualified investment in growth. 
 
    -  NOL carryback: Extending      another Recovery Act measure, again originally included
at Bean’s request,      that extends the net operating loss carryback provision from two years to  
   five years, which allows previously profitable businesses to offset      net-operating losses
suffered during the recession by amending previous      year tax filings, carrying that loss back
to offset taxable income.   
    -  Capital Gains Exemption:       To encourage investment, small business stock purchased
in 2010 will be      100 percent exempt from capital gains tax in future years, an increase     
from existing 50 percent exemption.   
    -  Health Insurance      Deduction:  For 2010 only, small-business owners will be allowed to  
   deduct the costs of health insurance for themselves and family members      from their
self-employment taxes. Tax credits for small businesses under      25 employees to purchase
health insurance for their employees were already      made law as part of health insurance
reform.   
    -  Cell Phone Deduction:      Makes it easier for employers to deduct the cost of employee
cell phones      as a business expense by reducing burdensome record keeping requirements.
 

  

The bill signed today also extends vital changes to SBA loan programs made in the American
Recovery and Reinvestment Act
, reducing fees for lenders and borrowers on the 7(a) loan program and increasing government
guarantees on 7(a) loans from 75 and 85 percent to as high as 90 percent. As a result of these
changes, since February 2009, the SBA has supported over $30 billion in small business
lending.
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